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¥, DMWYNIN NIYVLI ,NMIND LINN N NPNPIT NPIN MY NVININ INIYNRD 9PN NINYNI ORI
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VAYNI DOPIAN DY DIIYV IOUNN MYV” NINXD > 6.10.83-N D MONN NN NN
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TPINND NNAN SVIADD PIa DY PPN TPNN I 2NN D) DN .OPMNND OMYI5IN PIHIN) DY
200N MDOYN NPND 01D NOND DOWYN .PIaN DY DX15a1 PHNIN MY UMY DIWYND INSIND
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NN ANOND DOVUNTY PIAN DY 7OININ 299D MOVIY NMIANNNND TNYD NN NNMPY N

DINPIAD NTIPOY (X214 Y0 31T 1PDYDS NPINN PR, DN TP

PYTHA NNIND POINY 2322 DOPOIIY NN TWUND PVIZND DMWY D21 N9

IMTPO NOOWNI XRVIANNDT PHN IAYND PNMYHVYHD MIINDN NHITI X2AND DIVY IN NN 19IN2
YNINND TNYN 9272 V0NN . MONN NMPNA OXPIAN 2NN DY DNNNIND NI N 1D DY 1IN
NITY ITYN2

PYO HY I DIXTIVI NIN ONPYYN .OND WT> 7MY PPN DY 1IN 7N TPNOWNN
IR 'PAD (N2 14

STINDD TY ANVND TNNN PV INYNN DY DN XMIR DXTNIYN DNN OXTNN IN DIPYNIN
TV OPOY DY DN IMWNN DY NN DITNIYN ON .1PDD NDWAD NOPPOY NS 79NN YD
Sy DIVYY DN PIPY DMWY DIVIN INSD XY 7DD NPaYY HPOY NHWD 719N DN .0M1D02
TPPOY NI TIONY PR LION .DNIWUNIN DPTIN - HDII - 11 NININA .1NIAN DM PPOINN NN DNNY
VAPV D127 PNIPYI DY D12PN 11DV NIYAD NMANNNA TINYD NYIF-INI NJMD DX N 2D DINA
NPINN 93 PX...7 299 (DD DIV) /NN IO PIIN I PYIN ©19N400/89 X.na Pra VWD NNINKD
VINNY NNYNS 5551 NOPN 935 0XNVPITN DY NVINN NPINK 2PVNY NIMND D D) PRI IOV
21001 DMWY DNNN DIVIR YNIND NDIDY ONR NNID NMNTIP NY) .0DMN DN NMNY NIIND
(DTN PN PDIYS6 mY) 7...NTOANA KXY NIV NVPPT HY PPan ooy

Y92 D) NWYIY 19D) DN ;9090 TOND 1IN PN DY SNTNNX PIYL 1NN DTN
P2 ,25 DINAOPO NIPO NOOPVI P2A S TAN W .TPVIPHPN MITIVN NODN NN PNAY TN W (NIDDN
D321 YMN IOVPI NI TITN .NMAPNNNA THNNYD NDID-IN DY NPWNN NIDY PYTIA NRYAND NDW
DXVUYN .MIAYNNN OMPO NDID ITYN DY NDP0D MIIANDN DY NMAY NMIIT) PYTYL ,NNANY 11D NN
NY2Y 92 NN PR ,NYIY D9 NN ONX DIV ,TPPOY NI NN DY IPD 2yn DINNN) NIND
D09 NPAY INNNN NDWAD YPOYN NOWIN P DYTA0N XIN PPYTPLY DY DN .09

P wnwnn "business judgment rule”" NN ONNNY 1IN DIPVYNIND DI TN

MY NTRIWY NPNIT NN ORPIINDRD VAVNI PNIITN NPINK 291 OINVPPTY

Co& v. Marshall field. -2 99NV 29D NN ONTNY 2D DINA NOV HYIY
Panter

271D . (1981):
2F646

Made by the plaintiffs are analyzed under the 'business judgment under applicable
delaware corporate law, claims such as those

Rule'. The trial court described this rule as establishing that

when in good faith they (D] Irectors of corporations discharge their fiduciary duties
exercise business judgement in making

If any rational business purpose can be attributed to their reposed in them as directors,
which courts will not disturb faith, they enjoy a persumption of sound business judgment,
decisions regarding the corporation. When they act in good

Overreaching or abuse of discretion, courts will not decisions. In the absence of fraud, bad
faith, gross

Interfere with the exercise of business judgment by corporate".directors
20N NNIB NI, TINY) TIY OVLIWNRA TN 9P ,PIA PIA 5 PRV 1PNV 9D
WD NN DOYPINY INNNY NNIND NN 91D 1N INN TOVW M .OWOPWNN 2955 15 OIN

oy MTNNNNN PNNMI2MN ;7 TIIDMIMD TIN MONN I ,TID NN T - DY MY 1 NI
IINRY D127 NY PIYY DX .NNXYOVI NN NIVN KDY DMNNN) DMYINR DIWIND NYIVIN TIIDNIN
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And .technicolor inc[de]. Supr., :2 9511 5591 PIYY NNINKY INIDT DY POYN LIVNN N2
cinerama inc. V

Co& cede
1993,. 1, Nov 337, . 336No]:

We have generally defined a director as being independent only" when the directorws
decision is based entirely on the corporate

. Merits of the transaction and is not influenced by personal or"extraneous considerations

(.41pg)

:NMTPON YOYAD DRI P12 MY DV 7NNONIN MNTPON NDOWN PIY2 MAD) MV MYpPInNN

VIVN .MONN NPOAN DY SNIWNN YPD NN 7PN KXY 12 VYN KN DIYNRN AN PPOY 12 VIIWNN

YPOY MPPIN NNDY TITA PYTHA DD XD, XIN 1POIT DY TyY TIN PIav NIpYNN DY DD1In Mt
YN

SV 97T .NMTPON DY NN PNTND NN MPN (MONI NINY) P32 NN YPNNI NP - 95D

N NMON NN O PPINN DY INIY 232 NNN DY NNDN DTN KON INIYIY ,NTID MDYY NN

Y15 DYINN DN DPIAN MINN PHYNND MIN TIN XD 0N INTIN NP PNTPON DY 71PN TN N
295990 DION Y Tyd

Y152 ND .11PNN DY NMNN NN NOY MONNY NON MO XD HWon piva NN Pian nMnvo -1o
D3N DY MONN NPOON DY NN PPN NN DTN NYOWND NNN T2 DIRPIAN VYN
NANY NI 232N NN NI PAY P23 NTPON PAY DIINNN YILYL .DWPWNRN DY P NI ,DNNY
AN NN ND .MV TONN 1TITNND 1DWNM L, 1983 AN NWP N9 199 NPYHIND NPIND .70
,T2 OV Y T, NN NPRPIAN NPIND PIYY .NPYHIN NN DWPYNRN NN 1NN NP THNY 729
W02 PN 9 NYNY TO TPNOWNND MIANYHY DMONINND DOWPWYN DSN DN DIRPIAN DIN 79N
SV NIPNA THNOWNHD MIANYN NIYNIA NXOXIN JNIY NIy MYPYn WYy D) MUIMDIN NMPNA NV
MIIY IN NPTH MW DY NNDN DY INIWI NNPN ROYW MIND 7PONN NNPD T .7MIND MOVINNN
YYUN 7PN ,7TONN MYNNINI NOVNNN NAIWNN RONDIN .OXTPNN 2>TaND ,00Wpwnd nmopon n»Tm
) INNIN NI P32 DY NOIN DY XD DDIINY PHON ,D¥P)22 OINN NN DITAND 1PN DIPPN DIV PWNIN
2NN Yy ON

.DYMLA NMYITPAN - PIAN DY 1D N IWUN XY
NINDIN NAN TPAY MDY ,I2WNN MDY NINKRD VAV OYPN P2 NN MVYD v

NOWAD INANY 72VWND TINDA WNN NNOVNY MIYONY T DY 920 SNTHY .NOWNNN MIAIWVNN

PINRN JTIN 1IN 2DV ININD .1 MYV NN KD - 70NN NNdIA NONNY 92D 719D MYV ,NNNT

NI NIPINN IVAPNIY DD .D7IN KDY YIND XD ,NNITPO NDOWN PMIAPY 770 XD DYPI)AN NI
.DYP)22 WTNN WP -

YIVYL .ATONN NYYI RONDIN 1aWNn X119 OY NP IV NND DY A8NN Wpno PR

N2WY 2931, MIANDN DY NMIA) NIITA - ITONN RINON - NN 71PN 790D 1NN P2 OIDINNN
ND 9TONN XONON .,MNTPI2 D) NMWYIN DY NMANN NDNHNI PHOX JTAIND DNYY DINPIAN NPTV
LDYTPINN HIN MYYN TOWND DIN 215997 PN PN

NUID YN DMINN DY DY MNTPI NN DY YYNN 12¥2 NODN NIYH

MO PSND DNDHN NPNY DMOYY TOI NOND 7TNSNY NN DOPIAN 1PN OO . PNN MNON
NINPIAN NN 9IN T 1PAY »IPVPIVY’N NN O NITYI XY 971N DYVITNOIDNP 192 NNINI PN
NN XD DPIADY DIV VWO, MY MPIN) TAYTL AT YaVND NYIVNN NPTHRN NN NN NIYD
D772 NMN NN 7PN PIY DD NNOON TN DY MY ROX NN MDD SY THIIMNN Myl
NLYYA DAY NN YNYPYINY DTN TPONIVIN NMINPIANY TD DY VITN DWIN TNPNI /NPRIIVNY
D) PNYNY 1D DY) . NIYWNA NG INAN KD IX IIVY NN NIDION NPT DY MDMNIN 0T 210100
1IN DINNX INIY 232 DY D139 DIINDNA D) 19T 1D WM ,NNN dNNIN Y91 D) ,NYIANN YNNI 29N
PN MNOON DY TPIPHN 7PYA D¥PIAD NIV

NPTIN MOPYNRNNY N0 NN 2NN MINTPO NN DY DMMDNN N0 DXWIN DMATIV DD
D27, T2 DY ONINT 92D INAN NN NIION NN MPYIAD PN NINION NPYA P HT7IN PRY NNYLa
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ST YTRINR ONT YH5N 1A 192 NNND I NN
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12 NONID SYW INPPN LTINY IMAND NPANINN D>TAND NN DY 72yN NPANT IR TIND
WP ONY PRY D27 MLP KD DTN Y I2TN .02 DM NOWNNN NN .DYP NPPN NN PIIN
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14north hollywood sales is ... 1983Mr. Torkelsen's estimate of"" greater than the estimate %
for that period prepard by persosn who

.term business plans for the copany-at the time were creating short

360perating profit to be 1983 greater than management projectd those profits to be at %
the time. He projected north hollywood's

World facts on the basis that those who were creating the 1 find unpersuasive petitioner's
effort to disregard these-real

Those persons did in the course of their employment is, in this projections were,
essentially, incompetent. Rather, i1 think what

."instance, deserving of weight
(.pg 34)
TN

Sales forecast for north 1983the decision to adopt management's" year forecasts for north
hollywood had been quite hollywood seems to me to be quite reasonable. Historically, the-
company's one

Accurate. Also, as an intuitive matter, 1 find the unbiased
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NI HYNY T .NNNX PN TINN PIY ININD VOVYNN N PTYN IWPN YD1 XD 1O
DN DN DMINN DY PNINPNN THN PIvD
.1 do not lightly criticize management's one hour photo forecast"

World purposes are deserving of substantial weight. As a general rule, i am of the view
that management projections-done for real

Rappaport was reasonable in heavily discounting the management the pollowing reasons,
however, lead me to conclude that professor

"plan
(. 57pg)
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The whole of one witnesses testimony or the other, incentives will be range. If it is
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.incentives to make their estimate of value appear most reasonable

. This would tend to narrow the range of estimates, which would"unquestionably be a
benefit to the process
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NP2 Y1 ODIN NN DY 7T N¥PYININD 232 50 DY ¥ IND .IWN MNY NN PP T8NDY 1N
925V NYNWA ¥)712Y XNV 299 ,(NNODININ NYIND /N3 NODI NINI) D192)90 PN 9 HY. 1982 niva
11,13 7PN OMIND 2322 NNINN 790NN PIYA DY NLLIN

NN DMINK DIV DIPI2 IND 121N PIAN DY DMHNON PDVYNNY Y2

MIIND P32 K¥M) - (D11 ININA RVANNY NN DINK DXDYNN VNIPDIT P12 P
.DINNN D’PI2Y DN NP2 YINN 28N TITN NOPNNA

SV INDIYNY DN IPAN) NPHDIVIIRD NMIYIRD DX NNOVL NDNI DDA NN DY

NNDINN PN NDNN ANYT INND 17-16 D Ty M) PDIAN NNINN PIYA (127 NOMNID
NNINN DY DT IR (IMYDL) 7MDNINID NPNVIVYI NMMYINY MAND PN DN T8N PIADY
PIXMY 83-2 PN HY MDIN MOIP NN PITN NIN .OMIMPN OXNNYN PPN DY PNDA DY Y01
P2 MSNN NION - NAYD NODY G0N D) I TIY .ONNIND DT HINSY NONAN VNV
NYIA MOPN 1NN MYSHNI NN IIND MI2NI INDND PIAN DIMIVORND NYTHN DY NHD INIWUND
INIY 23221 IXIND MTPONN NN

IWIANND NN ,D0790 DINY 152 ,25¥0 NNINN DOV N0 ININNI PY) IND
DY DTN AN YD

MNIDNN DY SO HPWNI 51T) DY 10X MY 117 1IN DY 7D PINHDY NNNINN T2 1NN
NOD 1IN 60%-5 NOWNN MNXIVM OINRND ONNN ONNN1982 1INpa .PI1an YD) TOI NN
DNYY 232N MINNA DYON NN INNNDY 92 NI L7 ... 30%-D 912080 INIYUNM ,D°D72pNn MNavn
183-1 82 D)W D THD NXIN NINN TPNINTIIAN MNRPIAD DRNYND 12 XN 1NN .1991-11990 ,1989
NNT 9D NIND NP 52%-D INIUND N

% IMNNKY MNINN D NN DTN /82 DY 1IN NMAY MON NN 2NN NNY INIWNNIY NN
MIN MYITI DXNNY NPIN NDIXD IRIUNRN 9PN DITHNY DIDN XIN .0¥20)10N Y01 Ton40
T0 5Y NN Y2)D NOPN NNIN N0 NN D PINNI PDIVAN NN IMYNWYN NPWD NN 7N
Y YDA PI1AN HY DI0INAN DXNNINN DY ALINNI NT NNV ) 73.2%-2.9% PaY NNV NN DION

JPNYN MNP H1PND IRNYN PIN NN IR '80-N

722N Y191 12X NNIND DY NIV YW NN NN 21D 7D I9O% Tunna
YTOIND .D¥PIDN MAINT MNIVYN NYIINT NIYININI DITHNIY 95, OYTIAN MINND

YD PN NI ,MNXNINN NN 1.7% Ty 1% Pav DINN XIN DM IRIUN YTOINY YA NINY
2T PAYN2 NP IR 80-N MY NDXNNA PI2N DY INIYND ITON YNYYN N2 M) N JTOIN
DYPMDN MAIND NWINNN NI - XD PNNND TD - TAYTI .NDXY ORIYRD NANIN )2 NP0 NN
NINY 1201010 NDXYORIWNRD TON2.8,1.7,1.7,3.2 ,1.7 : 9101 N2y 010w 170299 91-87 vl
NNM2IN NN 2APY NXNY IXIUND NPYL APY IPOYA TNPHNA DM NN NYIINNY NIN TI0 NN
MNION KD GN) 83 MW MNAX XY DM NNV /85 DY DY MOODON NMIONN MIAPYL PN NIIWY
MYIN OOPNDN MDIND NYIINN 12)D DMINN) D) NN NXIN .FPXVAPNN NTNND 1PYI5D MIdIN2
NN

MPYI DN 227 DI NYIANT NNPVNY MIYVLY MAIVN N ¥ NIINRID
NDNN XD NVIWYN - 129 DY GRY .DMIY DMIVNII P PPN SON NIVYNI

2 DN NYOI DY NI NTHNA,NDDIAN NNV NDNII DY INVIY

01NN 7272 DN NINAN NI - DINN DMIYPN D) MV XYM N NV . TPNYN
LOTNYN YDLPARN DNNN D TAND) P NVVLON

:cede 173¥2 LAYNN N2 12T NN WY NI POD)

... Through a process of knowledgeable trial and error, one could always"

In this way. Thus, in the context of an appraisal action which create a model in retrospect
that accurately forecasts financial history

That has already occurred, the court must be cautious of such techniques imaginatively
stands in the past and pretends to look toward a future
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As the one here rejected. It might too easily lead to acceptance of
"merger experience-models that are built in order to mirror the post

(. 41pg)
" ONYNY ONNIN PN 2D N NYT NN DY 1o

NPNLIPON PIYA DTN NTHY VIPIY YPIAMWI DXDYD SNV DY NDI MNSY MIND P32 ¥ OY NN
VY NNMINNY MIPONY NN NYTH NINN DY NND) IRMIPY 12D NN post- .exXONMA vinwaY
S NPINT ONWN NNNR DY NINWYI TNYN NN NN DIV .NON DINMI VIDOY ,NYyN Non

LONDAYNA YTIWY YD INMDINT NPMIN NIY THIVN 2N T ¥ DIMNNIN NYN - NNND

JPNINDIAN NINDIAD 2NN TIO? DY TPIYN NN T DN NIN - NIYN

: DYN12PDA DOYVP NV XNIMND DIXDYDN YNV DY NDI IWNNY MNIND DIV INIYNIYI
YMANY MIONY MIAPYA 74-1,3 ,1 DNIVNIN YNIDDY NIDIN” NIN TNNRD YOPN
TAYTA OONMNY , 0N ,JYOI NI.3 PI9,N0IP T1YD

19202 VAVYNN M NN 7DYTHNN” 1T MINTIND TN ,NIIWNN DTN MNINY DIDMIN NN I N
NN INK YOP. 1992 MY MININ NX DININY MNNYL NDINII HEN IWNNY IR DY DD DN 71272
NOAPNNY 1T N DTN NVN DAPY SNNONN KOV NP .97ya 0om>0d 34856-34841 o1y
YNV NYTN NNN NN 1INAD ROX DN DRI NINNX PDIOND NPNRPOSt- €X2 WY 71295 21527 MO
DN VDY XY, N2 DIRIINNPOSst- €X -7 2NN YINOY TIN : MIYVITVON

=N NMIN DOYNNY YWY OINIPYND TN OMIN VNNONDY MIVYRIN N1NIAN TIT

NN Y95 DXWIN NIK 83 1IVPIN INKRD MIND P2 12D WNINNY NN : ONPYNR ON»NNYPost- ex
ND NPIND INPNHN ONYN MZYID NPIND NN TIWN XD NN .DYTD INN2 MINPHN PNPINIT
D>25V1) ”YT9Y7 212N NMN /83 TIVPIN YN NMIYD 7PINYY MNY KINY ITONN MY 12N WD
GPTYN R DOPRINNT NDXY ,TONN TIV2 WHOIT O7NINIT 1992 (DX019Y DIIND TN PRI ,D0WY
NITYA 92YN NP NN NIIIND AN OX INITIDY PTYN NON IDPNIN 93930 199”7 HW1a \p innD
NNHRNN YD) DXTITPT IPOIN XY ATONN IRNDWYD NNT DI .MIIVHN NPISN NN TI9 PNYN . NYN
9D NTRY HDYD9 VAVNI VIPIY MDOVND .PIAN DY XINYN PNY NAIVXN NINY NPNNINND NYIANN
INDLIIY 295 - NTHY VIPIY IVAN 2227 DI NWND IDSDONIN 19D TN NPN PIINNID
NP NN NN PNAD DI NPRIL LAVYNN N0 NPIN XD 71AD - ININ TNIY > DY N9 Hya DNV
119 955 99D YT XD .D»UPHD DMNN) TNYN I NINMAN NTIY OYY NDap NPN .6.10.83-n INND
T2 9y SNTHY 920) ,5TINT DHN NYY PIYI NNT DT NN 1PN 72I07N PN 98 1PN KD 7y dNY
.01 "9 NPNNIA 7OININ INTIP 2713 NI DHNY

(DYTN ININD21 Tiay) YTNYN dNVIVLDN NN NN 1PN TNNYL NDIIY SN

AN MVILVLDN DNN XA .53% NV XN ONNY DTN »PIYN post- ex N 1o Dy
N 0) TNOD I OMHDD MNYIT OMNNY XIN OV 10N XDV N1 .PIAN DY DM9DIN MNYTY NNNMINND
9Y 170NNY MNYTN 1D DN NYIND NVIP T1IY DXIDN DINIDDN TONNA DDVPINRD VNN NV 7PN
/M 554/0 DM DT PIYY MOX (NMINYTNN DXOVINDIN DIPINN NN IMSYL GPS NOW) DNMIND O
192-188 DNIYO YDVPIANN DNN .NYANN MNP0 T THRDNI DTIDYD) 030N ToNN2 WNNWSSS
P25 NON ONONYY P2 PpNINN 21 721 ,(1)163.5,78.2 ,58.2 ,84.6 DONINNDY ,00WN 1TD 29D N
HNVIVLON VPN

NNINN NAY»NN T NIRYD MONMNN MY DID1D°D1 ¥NNY MINANN THONI

NWNN 92-188 DMWY PN DY PDLPANN ONN NYVW DY (53%) MNAXN ONN NYV 1) HTINI
MY 232N 0N DY M0 NN HY DDIAN NOIYNN DTINY 91D 1IWN ,TPURY N OV NINNIN
DNN NPV PN DNYY NPAY NN DY JMTA0 OND MTY INNN POR TAWTI MIRHIND 183
YTOON NN DN TIXY DXNANINN 3TPY MIVARD TDINND 1IPOYA Y2 ... MNNNN DMWY MAIN YDVPIND
(92 1w 29051 NY1TA27 9INA NN DN MHMYY1 9N

N2 VIPIY 2PN N2 VPN TX ,2227 NUMNID DY INVIYI NMIN PINND 120NN DY NYNIN PONN
939,108y 2529 DN YT DY VYY) THN NOY NN) TAYN INM DY THNDND RO TITN DI TIND
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TVIWD AWAN ON DN PIMMYYN NIND 220 DX TAD PR .NIWH 1PN DDIWNN - PIY DY 19ND
TANDNY ) 57N DYTOINN DOYNNDY TN DN PIYIT ,D7INDY XIND #TPDVINRY OINNI NXINN
NYNNY PN . MINTD 7 PNY’N 1D NNIAD RO, TNYN DY NHPNRND MININ OY TTHINNND 2N 7 PRY’N DY

TRNNY (TNYN DY NINNDNN NVIVI) NMNI PNMAN NI XD NINK IN N

M - NINN PYHA MO DTN XD YT, NPANIN DY INYOWN 9PN DX ,NYOINN NN 1199
912> ION - NYTH DNN DY TAN MPA MY PR MNDINN PIRINY PNYN Sy TANonY vpany
YUY 12TV I9ING 1D MVYY

"NPINNIN AR MDY GPYN IPRY TNYN DY THNDNY M1 DY 01N MHOPYIN DOIN
Ny T20-

DN N T DY PIAN ONY NYIAP DWI NPT DTN VNRNYN NNV NOMNID D T PW)
9% DT 9T (X7 NYIAN NN INT) T92 N0 T DY DYTIN 120N DT PIY TNV OIMININ
INNIN ...2109 NN DTINN NT NN DY ITTD D NIPN IINDN .ONPOYT NP YT HY NYP NNPIY
PIT ANV INRIY PNAN 2227 NOMNI 2% DY TIY NIIAPN NNMINM NV P g-W NN NN DY
NN 2910 TNRN PN XN D D) PIX 2327 NDANI .(DIND MY ) TIY NIDIN TN NNND ¥ DION
VAYNN NI O) LPI NA NVIVYN D) NN NPNN NNV INNKD TIY NIDIN ITYN DY NNIN .NXIY 12PNE DY
: DY IMNIV 9D L(cede) iva

...The most reasonable assumption about the future is that there will be

"

A future time at which the firm will not earn returns in excess of its
."of capital
Cost

(. 66pg)

NP DY NINYWONRYND KXY TN ,7AN0 TIIRY NN YWY INT ¥ NNOV MO PIIN2S5 Tinya ,1ON

NINK NNIN DIV NNYD 1) THIY PIaN TV ,0912°02 DUNNN 29D #G7 ROY .TIIN NNV ININD 512N

NNNY DY NNINN NIR DAPS NYP .PIVN TN THISNNND NN NONT 7292 IDVT TINDM DY (1N
INT) 1T NOIWYND INDINY NPPIND 2% NOTHY NYIAP

92072 DPNONY NVYA PIAN NN TN DY NONNON (NYTH NINND 23-22 D>Tny
92Y1 N DI0A DY 3 PINN 2327 NN .8.7% SV O mv yxInnas2'

YA NNNND 1982- 1983mwa Nyaxn DTIPN 7YY PIaN NN MIRY DIXRIND DITIN YN

DY MPANI NNPNRY MIANIND :INN INNYL PH PY XD ¥ ./7N1PIAD VINNL PN 2% SV HIHIY

ANYT INN2 TITN D3 TIRD PN 12 VOO THY N NN DY .1PHMNI NPNNIN NINNIND NNMNIN
19200 PN 12 5W INYT INNY61 Ty ANty Yo TN

DN PN DN OININA YNNY PN DY .ANMIN PAY 12 PHAND ¥ ,maninno wNa"
T23 5T PN NYYSN DXPOYN MIANINN IWIRY TONN DMPN NN NNPNA OXPIAN
DY) WVIPY MIANIND ,MINK DN .OMT DNNI PNV N DN dNY2 DOPOYa
NY NNSY MYWON DYPIAN DY NIPNA IND DX P YNNI NN DX P2 MDWYON 902
NNV MDP¥a2 DX DT DXARYNI NOYIND NNIIAN MIANINNM P20 NN NNNRIN
DN YV PYDIN PA5 MANINN YW OIN P2 PNIAND INND ¥ NI NN dnda
NYANIN NN DNPIN DY NN D0 NI IRNIND NYNIND NNINKD T IURD
NN DOYPYII DNYPN IX OO - DXNNIM D3N NN PPN TYND .NDY 7IINN
DV NN NNMP IR D NNN MOYN NP DM DNPANIY MYPYNL NNIN TINa

JDYPOYN NANIND DI NPTSN W NNN

93, NN NN WY /82 MIVY DTPY 7VYI MIANINNN 12 RIDNX TINDY PN
LMNIO0 HYINYT INNN NIYY
1A NNLYYNND NYTN INN DN DY NNOV HY INYT NNN NPNIAY IV NDVITVIND
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NN MI0I2 N2 PN VNN DY NYT NNN RO PIAN DX NWYNI NPRYN N NDVITOIN- post- .ex
NON DPN 7PIYN OIN TI” LIOMINDIN NINPIAN PO THAD MINY PIYN NN TI” AURND INY N3N
.23 9099 DY NYTN NNN DN NNV NTRY WIN’ DY IMYNYN S ,7Yind”

NYN VIND NN NRNYN ,TPNINDIAN MXPIAN DY IRNYNN NN D) DIPD PN
SPNYN NN DY NPDVPID MINNDN T, NYTN NNN DD TN

D02 MNN’ DYDN 25912 ,INIAND PNV ¥ 1N, MINK MNINI NNIIY ININN WITH PAND NYp
STV, DXPMDN MIND NYIN DY MNXNWNL D) PTN NI ,INIY NNIND NYIAPY

NHPMNON NYTN NNN .DDIDPDA IONNY DINK NNPA 12T HY DMPVIAD DIIND TNX NI IPN
DY DAV DMVNIY MYNNNI PIIN DY PRPIN PHN NN PA0NY 1M 1D YIP NN NYIAPI
,TONYA NPANIY NPANN D02 DY TINN 232N DY PNYI NN .TPRPIAN NIIYNA DDNPNN DXNNI
109V PN N (MO MIND P2 PIVD NI DV PNVY) PIAN DV 1NN 2 NYIAPY DIPN PN IN D
MY NOAIPN NPNX - MIPODN IR .OXDVPID 0NN T DY 7PADNY MY - 1IN ./NY NNIND YDI50N
AT YT NNN 0) NYAPN MIN .TPNINDIAN MINPIAN I MY NPDN XD DN, ININD

DOV PI9 - DNV OINMIND

92y, NMYN MYN MOIYN XYNI MNIN JTY INKD,cede iva 11 pooa
1N2ND2 YINOWN DY .NMNN DY PIVN MY - DONN JNN DY NXNYND VAVYHN M
P77 NONONNDSY NIIYN NPN PIYIMNI NPN RO MY

9D W .UM NNMINN DV 1T, 0V IDAPNN NPIPIYY NYTN NNND NN
DDINNA D) NPINN MY NN NP NN NIVNN ,INIYN DTIND ,NYI NNINIY
L0239 TIINMONN GPYN NN NPIN DY DIV MNY DN NINNNOIN DY

DN P DN OMNN NN .DXIVN DN - DMIND DNV Y - DMNN NN
INONNT D NPNNN I TIN DTN KD SVAVNN )TNV TID NNV INTPN
eastaway, Mvn] DMY DMIVYPNN DIYPNL LAVNN DY MYY) PNY MDIWN
[ practical share valuation( 1, 1991,.nd. Ed2)

N2IYNN - VYN NIV DY NN NN TININD ¥ 12 NIPNAIND - DONYD
JPVIDY NP TN ONPIWN DYV NPND MIVY IN , NYOVIN

MYUN

determination in corporate"fair value" , weinberger, other, and better schyler, ,"outs-freeze"
note: and in security and exchange act suits

. Val. U.l. rev 19"methods(19885). 521

(. 599pg)
.DWPYNN DY DNPWYN DX PMPNYY TV MNYN NN NIMIYI
299N MLV SV MNIPY DY XIN MDNN NNTI M VIVNN DY DINMDN DXIAOVA
"0V DTN HIN- defn DT - ANV DT P2 NN NPIYNNNIY NNT NN
199792 IN TITN HY NNDA - 15710 LHVNI VI - DIVAVNI NNN XY NNPY 9D
VP MIPYRNT NI N .OXTTNN DY 7MTHY MIAIPNNT NNXR KD DINNIN
(4561-4551 o> 1y NNI) POIMDY NIOX- detn MY NTHYIA TITH NY’NNa
25 YW D) TIVNY W OITNND NNTIN MY NRY NYL LIPDYT NXIAP NI NI
NI - TO DY ONTHY 929 - 1T YV .02 TINNNIND
VINY TIN ,NI0Na ,0wPn- defhn 57 ¥ NYPNN 920 NIWNRND NID NI DN 1O
MYOLNVY T2 DY NTHY .LIYNI NPNVDIIN NYNI NN DN MPIDNNN DN Y NI
NTRY LAIVNN ND TY PHNN KD NPYNRNT NID KA D) .HNIT) DN YN PIya
DOMYDY POX- defn YTna vimvnwy
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NWN INL.7 Ton MDY IRLS TN MY IRLS DPNY 2»N D99010Y I0IN ND IN"...
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795 NP0 NNINA YN YTINYN DINPNNIN

9’9501VY
PV NPIDNN MO PR .TOY PIIN KD N .INY RIN2 NPND TIN...

- ,book 11 ,92950N1 INY MY 232N MPTIHI MDD HY9HXIYW MPDND WINY M3 NININ NNT .NTN
PN .20 NN NOIYNN DN NIIYNN NN DIV 9157 RY MY TN DYO0N NN 01902V Tivnnvalue
(26945 mya ©27N 90N) ..MM NT DY TR YD

ToNN2 DTN WNWI 1AW IDINRD NT OX VAVNN N2 1910 DY NYNYIY NONY NI
2PNAM NTY TIY POIN - NY NN NYID

NAY 1OM ROW MYV 1D PX... NYIANN NTHY NN OIMN DONXIWI NN L0V Ty 19D wpan NN
- N ANY NV NPNY D1 XY PIAY MIYL Y PN .DOPIA Y)Y MY I2T... TNNX 72T M- .booknn Iny mv
Y PRY DWObook

- .bookn NINa NNV NPNY 51D NINW MYV D ...,

MDY TN NINY MY XINY NHNR IV D RINY 7T IX- ,book valuen any» nnv mind praw »1o
TP 199 NINY 2AVIN NNRYI 1D XINY INX DI NINY JTOIN NINY DX 9 HY NNNI NINY IV
NINY DY DX D2PY 1910 2N IDI557 MY IDIDON MY AR TINRD TIX NNN NN NNIN IN ONINND
229 MONMIHY TVl YIN... ¥)72 7DD DN HAPH NI PN 12 7DD D) ITNY DIINN N
POIN MINL.. NPT MNN 2INON PIAYY I TD 1D YININRY NPNIAD ,NT NN DNTN MIN OX ,TIT2 ToN...
.(PMP20 - IND) N0 DY MTIPI NAINA

77 7NN NNNI) 2539 DN PTIX DX, DDA NI ¥ ON : T ININ NN
NY MINTHY NN NYPYNI DD VNPDIT P2 DY NV NN TOIN...
TNy
ImNIbook value Dy 93930 >1N»N KXY NYNI DIMOWN MIIT DY NOMIN...
LLYTR oY Dapnn XD M
NYIANN MDA D) DT IINANI I N2
VIVNDY 312 VYN XOD TITN NDXNNA PNDY NAPN NNMIND 2T - NTIN DTN
VYNNI INNMIND 1YY 2IW LOVIX T3- .defn 1 - N0y STmn Hin 159y
myers& brealey: Y¥ £D79921 MNNN
Growth dcf formulas are extremely useful rules of-these simple constant"
Thumb, but they are no more than that. Naive
. Trust in the formulas has led many financial analysts to silly"conclusions
(. 54pg)
571N WHNWNIY MY NIN (D901 19N XD W19 ) )ON) 1PN 9Ny 7oNn7n
PYAL NNPONY - WINY, AN - M
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INDN- .dcfn Nava M2 9237 1NN, 12 HY MNVIPY NITPYTIN DTN’

0 IR DT OTINY MXIND YT RANY MDD NNPN KON INIITN RI),TINPINN NP0
2,19 NIV, NN NIIYNA DIDIN LAYN YN DY PTIPDAI TI1D DY DIPH
.0MMIPYa NIYY YOI

Y HAPN IONPIIIND LIYNI MIAN NN DY MMSIITIVM NVIWN NOWD VavN1 INdef H1in
MDA ONY MIIWND TY0 TN NN INNRD MDY 51PN NT PR ININRD D)) OIIRNND 0PN 1D
, N0V MDD PTND 92T POY ,1D5YD MINT X DY DD INMNI DPVIMDIN NNPNN NN MO
PIVAN YNY NNOWN NIPD - 1T NVIVA DYPIAN NV NN TIVNY - NNNN YNNI BY NOVINY NNOWNN
DY D MIXIN KD YTH2 ND .NPIVON YN LYNDY ,MYP 1PN DXOMDT DINNI YTH TN 2)D "NPINNTHD
PHONA VY NYY 7196/ - NNPX JITH MY NN AT DO 9D NNN DT DNYMIY MY NN
12 7P0N948 TINYD IND 139) NMIXPIAL YDVPAND DNN NN PIYD .ANIN 92951 112 NIIWN MLV
:99 (2299 1IN PIYY) THODNN 1INY DMIMNN

Recent legislation has effectively brought taxation of bank's profits"
.tax earnings range- of pre%70- 60into the

Years only, and we cannot predict what the . 3This legislation is for"effective tax rates for
banks will be in the future

NNN NN TIT PR .NINK N2IYN TIT WONS 9Ty DINNI 7KDY 1) NIW DIPN2

VIVNL .NIIWNN NIVNDY XYM DPRY NIND ,0IOY DMNNID OORNND NI TITH .M
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But remember, the purpose of discounted cash flow is to estimate market" . To estimate
what investors would pay for a stock or business- value

, that's valuable evidence. Try to figure out a way to use it. One way to when you can
observe what they actually pay for similar companies

Earnings of-use it is through valuation rules of thumb, based on price

Book ratios. A rule of thumb, artfully employed, sometimes beats-. Market"a complex
discounted cash flow calculation hands down
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